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RBI MPC Live: Niranjan Shastri, Associate Professor (Finance),
School of Business Management, NMIMS Indore

“RBI decided to maintain status quo in its recent monitory policy out-
come keeping repo rate at 5.5%. This neutral stance shall allow sys-
temic time for absorption of recent 100 basis points easing so as to
keep liquidity remains supportive of investment and consumption
without stoking price pressures.

This outcome was a demonstration of RBI's commitment to macro-
economic stability and was also an attempt to hint predictability to
businesses and consumers, fostering confidence in an otherwise un-
certain global environment. Monetary Policy Committee appears con-
fident in India's growth-inflation balance looking into projected CPI to
2.6% and GDP growth to robust 6.8% for FY26.

However, considering global headwinds including but not limited to
US tariffs and currency volatility, a caution is always better. Governor
Malhotra's tone suggests a dovish flexibility: the RBI is prepared to act
if inflation stays benign and external risks intensify.”
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RBI MPC Live: Mayank Joshipura, Ph.D.|Vice Dean, Research &
Ph.D,, Professor-Finance| School of Business Management, NMIMS,
Mumbai

“The MPC decision to maintain status-quo is on expected lines. RBI
frontloaded the rate cuts earlier in the year and there is room for a
maximum 25 basis points cut from here on. RBI has raised FY26 GDP
growth estimate to 6.8% which makes it almost impossible to justify
the need for any rate cut to support the economic growth. In addition,
a significant stimulus in form of the GST rate cuts have just kicked in
a week before and there is no need for additional liquidity support.
Any rate cut now would have been a case of wasting the silver bullet
and leaving no room for rate cut when needed in future.”
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Dr Esha Khanna, from Assistant Professor, Sarla Anil Modi School Of Economies, NMIMS
Mumbai, said, “The Reserve Bank of India's (RBI) choice to keep key policy rates unchanged and
adopt a neutral stance reflects a balanced strategy in light of the changing dynamics of growth
and inflation. Since the previous policy announcement, inflation has declined primarily due toa
reduction in food prices, especially for vegetables and pulses, along with improved supply
conditions. This decrease may pave the way for additional policy easing aimed at stimulating
growth.”

Nevertheless, the Consumer Price Index (CPI) inflation is anticipated to surpass 4 percent from
the fourth quarter of 2025-26, influenced by base effects and potential core inflation shocks
stemming from global uncertainties, despite a stable core outlook. Growth indicators reveal a
revised real GDP growth rate of 7.8 percent and a Gross Value Added (GVA) of 7.6 percent for
the first quarter of 2025-26, supported by robust rural demand and recovery across various
sectors.

Ongoing tariff and trade uncertainties present risks, alongside global factors that could hinder
growth, despite a resilient external sector. The policy decision, which encompasses a cummlative
rate reduction of 100 basis points since February 2025 and a significant reduction in Cash
Reserve Ratio (CRR) cuts along with two-way operations, aims to sustain adequate banking
liquidity in the context of surplus funds within banks.

She further added, “The Monetary Policy Committee's announcement of twenty-two additional
measures is designed to enhance the resilience and competitiveness of the banking sector,
improve credit flow, facilitate business operations, streamline foreign exchange management,
boost consumer satisfaction, and encourage the internationalization of the Indian Rupee. These
initiatives are vital for channeling financial resources into productive sectors, thereby supporting
real economic activity.”
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